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KmWiXBM TO « ttk s Secretary of State 

The Secretary of tee Treasury 
The Secretary of Tafeaae 
Ttw Secretary of Co-sncrce 

She Chairraan* Council on Foreign Economic Policy 
The Chairoan, Operation* Coordinating Board 
Special Assistant to the Pre#i' 4 e»t for 
‘National Security Affairs 
Honorable Nelson A, Rockefeller 
Honorable tdabriel Haase 

SUBJECT* deport on Journey to Asia - February 21 to Hwwr* 13, 1916 

Countries Visited* Thailand (Final T‘*y, SEATS) conference), indie, 

Pakistan, Ceylon, Philippinea, Korea, Japan. 

Session at Bangkok with Foreign Minis lore of 
Australia, Hew lealand, and the Ini ted Singdow. 


Conferences in each counury with Print Minister, Fin*ict and 
Economic Minis tors, Econosaic Planning Comssieeione, and related leader- 
ship. Accompanied in conferences by repr ecntabivee of Departarmt of 
State (us ually Ambasaadar and *oonomie Cotmselor), Department of the 
Treasury (titlUm Diehl), a ad Department of Co-taarce (Eugene Eradsraan). 

In each instance the National Security Council papers wire meed 
as a guideline for U, 3, views, with father detailed puidance frow. a 
conference with Secretary Bailee at Bangkok, 

tr. s, briefing patera for tee journey cowed tbs entire region, 
including countries not visited* 


The Situation 


In this arc of free Asle, 766 aillion people, or U5* of the 
free world’s poouletiaa, reside. 

Average par capita annual insane is $8$, 
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A reasonably adequate over-all food supply aov for the fit ret 

tt“» « 

Better clothing than before, 
tnaderjuats-pitifttl huusin# * 

Very little industry, 

Ttesoerate shortage of capital* 

Interest on snort loans 60 to 90 days with collateral 10 - to <•>*-. 
Umg tsm devnbl* indue trial capital alaoct nomadstant. 

Sxtrtsse limitatl ms on foreign, a*ehs»ge. 

Major conrRwist penetration attempts are accelerating. 

Considerable urban ua«*5io./inent« 

Large ankers of overa*as Chinese* 

Wiiteenremd conviction that the colonial power* (tbs suite mem) 
held back tlwir lnduptjrialieation and their develops® at. 

More confidence in U*C«A* than- in other western nation© * tut 
considerable suspicion here, too. 

Inareui m recognition of the skill and experience of Secretary 
BuXXes in international paHey* 

Large neasara oi confidence in good intentions and good onuses 
of President Edjseuhouer . 

Conclusions 

A* Odds ere at least even that tbs ? J* 3 * policy and pragma as 
established by the Rational Security Council can be istils- 
asm ted, but success 1© by no mans certain* 

«. Acceleration of Industrialisation in Asia is m indispensable 
part of a successful program. 

t. It will be a long torn eUru pl*. 

a. The Ka le asfcar y reslgaattna sad stateassst of diffie fLty i» 

agriculture snook the Cesaemista and intrigued the neutralist® 



Approved For Release 2003/05/23 : CIA-RDP80R01731R001400030002-6 



Approved For Release 2003/05/23 ^CI^-RDP80R01731R001400030002-6 


Japan. co-old olay an iwportaart part, 

F, tsTeefcem Europe can participate to Halted extent. 

j, Joint actions of Asians with Americans, or with otier volte 
metn t ourticios < ins a® equal# m* crucial, fhe alt arts t if* 
i» an' Ac la far Aeiaas wildfire with C a w ean lete Inc lured tad 
white ram excluded, regardless of resultant eeondKie chaos 
or suffering. 


Kecorasadstion# (Aibjaot to further engineering review) 

To be carried out to a&xiana extent through V, S* private. 

companies rith special goeemmaat tacking* 

1, it. s. participation in a Joint Iisdia-Japaneea develop***** 
of Indian iron ore toad ©seal and son expanded steel capacity 
of both Japan, and India, Thla will require earn Ion turn 
loans, preferably behind tr. S« private industrial!*^, 

-inc. .ring participation, sad public relation© ©kill of a 
triangular nature. This 1* an eeononically sound pr > ject, 
it will briar; together for mtoal advaata e the two key 
economies of free Asia, and it will tie in '/» 8, r*©rtiei>'«©*» 
tion on a continuing basis. 

?. Sew o«*©nt plants In Pakistan, Ceylon, Thailand, a fcUipnias*# 
Westers Surooean. capital to assist, 

3, Suijar refinerie* in Ceylon, Indonesia, sad India, w intern 
itaroocan capital to assist. 

h. Paper and wall board plants in Philippine#, Korea, Pakistan, 

*>» Plastic production la Pakistan, India, 'dun**, 

6. Tmroved rice aJLlls and atora.?# in all countries, with 
Japanese participation* 

7, Expanded furuiture, plywood, aswplll capacity in *>*t 

c ««uriea, with Japanese and western Asrepean partif ipatim. 

3, Saall refrigerator plant* and refrigerator track* for fish 
distribution in stoat countries with participation of Japan 
and Sorw ay, 

f, other assail industries under private enterprise to V© fostered 
with, , jar ticl action of Japanese and Western ttoropeanr. 
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10, Kelp in the design of lew coat hashing of indigos mr nat aricls 
and in the establishment of savin s and loan institutions, 

11, Kstablishsent of industrial credit facilities for -« diu» 
indasLri.es, with aariieipation of World £*nk 

12, lisp-roved payments arrangements for iaira-area trade 
espec Lally between Japan and the sterling area c-tm rtw, 
and between Japan and Vietnam, Canbodia, sad Thai lard. 

13, 3ri ;inate a snail loan method for college graduates wlio 
wish to ©pen m a susOl '•ro'tietion Shop or desirablr 
enter arise. 

lli. Cooperate in an early meting of a working iroup of colowtoo 
Plan country officials and assist ia establish!*; a snail 

heiuSquartere , 

15. Follow through with agricultural and social service 
(health, etc.) programs, bat hold beck tendsney for countries 
to et oat of balance in the burden of social cervices which 
cannot be carried without handicao;>ln s ; now lute ms l invest- 
ment for ’ovelooaent. 

16. Publicise results through Colombo Council, with pnorous use 
of pictures cad multilingual captions, 

17. Fublieise clave labor accounts of Coiwainiat area and Com- 
munist food k aorta, c stories throoghout area, through some 
local Asian source. 

in, Cooperate with countries in planning gradual i^^vomst of 
roads, railroads, (arts, coastal shipping, and where 
appropriate, internal aviation. 

19, study possible eomcreial nethod* for increased distribution 
of w*oduoLg of sot la :e industry, including better eaeija 
and none standardisation, 

20, Hake an #»,ln®syrln» survey of the Mekong diver a-ca with 
Joint Thailand, Boras, Laos, Cambodia, and Vietnam partiei- 
-s ation, 

21, Set up a technical planning remittee on the peaceful use 
of atomic energy in the Colombo Plan area, 

22, Expand the relUionship between leading anivcraltlf s of the 
Asian countries and the land- rant colleges and technical 
schools of the United States, 

23 , .establish a liaison between the Cdoebo Plan group and the 
Organisation for European Economic Cooperation { } , 

. - - ( i 
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?5{, facilitate tba private canatnirbico of a new hotel in 
Colombo, 3t-w Delhi, and Bangkok, to increase c mtat t 
through t jurist® *dth tha tfest and to aarn foreign wuharge. 


Attainable Tar fei* 

Steonodic iev^iopamt such a® anticipated, ia this pro-ratt, 
prinfirily as a result oi. the efforts of the individual Aslan 
nations, and with the <aar.,inal, stimUting* catalytic offset 
of 11, S, aaeiMtuBca and cooperation, should lead, as l ^o* it# 
to a growth of the gross national product of the free Asian 
area in the next sLgJrt y«ar® of 30jt, to a total of *H#Aly 
over 3 i$5 bi j.i.ion oar y^ar i rosn its present 865*? 0 hill l un 
level, 

fnch growth should be suf fie lent to establish the aeons aie 
stability end p iblic attitude necessary fear political s*>*er 
and orientation toward the frea world. 


fc-y*nroducts of the Juragy 

During the coniarc-nces the way was smoothed a bit far the 
solution of the following* 

1. .x'ttxesanal of Japanese- ’hilippine reparations, 

?, iTienia,; up trade between Korea and Japan* 

3, ^ro&AerAni trade between Pakistan, and India, 

k, itesolving the c eyloncse-rnbber-aattle Act eaatrorerr/. 

The attraction of Asian*Afrlesn combinations a .;.ainst the west 
at the fortbeomlns Bandung Conference was dis&ndafced. 


it. 
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